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respectively or in their discretion and by thsir direction
respectively may also bs exercised through any othsr officer
or officers or civilian officials of the War or the Navy De-
partments or the United States ilaritime Commission. The
Secretary of Viar, the Seoretary of the Navy, or the United
States laritims Coxxission may confer upon any officer or
officers of thseir respective departments, or civilian officials
thereof, the power to maks further delzgations of such powsers
within the War and the Navy Departments, and the United States
waritize Comulssion.

2. The coatracts hereby uautaorized to bs made include agree-
ments of all kinds (whether in the form of letters of intent,
purchase order:, or otherwise) for all types and kinds of things
and services neccssary, appropriate or coavenient for the prose-
cution of war, or for the invsntion, development, or production of,
or research concerning any such thizgs, including but not limited
to0, aircraft, buildings, veesels, arms, armament, equipment, or
supplies of any kxind, or any portion thereof, including plans,
spare parts and squipment therefor, materials, supplies, facllitiss,
utilities, machinsry, machins tools, and any other equipmeit,
without any restrictica of any kind, either as to type, character,
location or fora.

3. The War Dapartment, ths iiavy Department,and the United
States Laritigne Comuiszsion may by agreement modify or amsnd or
settle claims under contracts heretofore or hereafter nade, may nake
advance, -~rogress, and other payments uvon such contracts of any
percentua of the contract prics, and may enter into agroensnts
with cortractors and/or obligors, =odifying or releasing accruesd
cbiigations of =2ay sort, iaciuding accrued liquidated damages or

i2bili-y under surety or other bornds, whznever, in the judgnent

of tae ‘iar Devartaent, the Navy Depsrtasnt, or the United States
laritime Comnmission respectlvely the orosecution of the war is

t hereby faciliteted. Amendnents and anodifications of contracts nay
be with or without considerstion and may ve utilized to accomplish
tne same things 25 any original contract could have accomplished
narsundar, irresyective of the time or circumstances of the making
¢ or the form of the contract amended or zodified, or of ths
azending or nodifying contract, and irrespective of rights which
zay have accrued under the cortract, or tha amendasnts or modifications
tharsof, '

4, Advertising, competitive bidding, and bid, payment, perform-
ance or oshar bonds or othsr foras of security, need not b3 rsguired.

Pursuant to Title II of and for the protection of tha

4.
%
%3 of the United 3tates

“w
inverszy , I do herzby vnrascribe tas following
rzgulations for thsz axsrcise of ths zuthority herein confevi=d v on
thz V/2r Dspartmsnt, tas Navy Dsrartzsnt, and tha United States
laritize Commiasion.
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1. All contracts and all purchases made pursuant to the Act
and this Executlive Order shall be rsported to the President of the
Cnited States. Such reports shall be made at least quarter-
annually, provided, however, that purchases or contracta of less
than plOO 000 nmay be consolidated in suoch reports with other
such pur haseu and naed not be separately :zet forth. In case
the War Departaent, the Navy Department, or the United States
Maritime Commission shall dsem any purchase or contract to be
restricved, coanfidential, or secret in its nature by reason of
its subject uatter, or for othsar reasons affscting the public
inverest, such purccases or coztracts shall not be included with
those described in the regort just mentioned, but shall be in-
cluded in a separate report coatsizing sucn restricted, confiden-
tial, or sscret pur chasss or coantracts. The Secretary of ‘Var, the
Secretary of the iavy, and the United $tates .iaritims Commission
Shall maxs public so muek of such reports (other than those ranorts
covering restricted, coanfidential, or secret contracts or purchases)
as they shall respactively deem to be compatibla with the publiec
interest.

2. idotwithstanding anything in tas Act or this sxecutive
Order the izr Departzent, the Waevy Department, and the United States
Hdaritize Comzission snall not discriuinate in any act darformed
tnersunder sgaingl aay verson on tha ground of race, c¢reed, color
or national orioin, and all contrazets shall be dsswed to incor-
porate by ;d-vdce a nrovxhlou bhd, the contractor and any sub-
contract:rs thereunder shsll » 50 discriminate.

3. o ¢lzia azgainst the Urnitved States arisiang under any pur-
chass or vonura"* zede undsr tho authority ol tha Act shall be
agsignad excezt in accordasuce wiva tha Assigament of Clains Act,
1940 (FPublic i, £11, 73tn Congrasz, azproved Octovsr 9, 1340).

4, 4dvance -aymenis saall be zads nersunder only alter care-
fa1 scrutiny to deter:mine tanat such payments will promote thse
naticpal iatersst and under suca razulavions to tnac end a3 the
Secretary of lisr, Suzz Igcrstary of as liavy, or the Uaited States
Liaritize Commlssion c.ay prescrive.

5. dvery contract zntered izto pursuent to tuis order shall
o2ntain a vwerranty by taa coztractor . substaatlally the following
terns:

na conTractor warrants Lnat he nas not eaploysd any

persns Lo Nollcit or sacure tnls contract unon any agresment
for a commission, zsrcentage, brokarazs, or cont 1ngent iea,
Breach of $his va"rO"*f saall jlva the Govarginent the right
to annul the coz ract or, in .ts discretion, %o daducst
fro0:: tae contrac yrlca or considaration Shs anmount oi such
concission, parcentaga, brokerags, or contingent faes.
Tu*s varranty saall not apuly to ccuomissions payable by

onftractors usonm contracts or szlas necured or ade through
bo 1a Tide sstabiisnsd couzercial or zelling agsncias wain-

' tained by the contractor for ths .roose ol sscuring business,
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. iiothing nerein shall be construed to authorize the cost-
plus-a-percentage-of-cost system of contracting. ‘

7. Nothing herein shall bs construed to authorize any con-
tracts in violation of existing law reslating to limitation of
profits, or tha payment of a fee in excez3 of such limitation as
may be specifically set forth in the act appropriating the funds
obligated by a coairact, In the absence of such limitation, the
£ixed fee to b2 aid the Contractor as a rasult of any cost-plus-
a-Tized-fee contract enteresd into undsr ths authority of this

rder shall not exceed seven per centum of the estimated cost of

the contract (exclusive of the fee as determined by the Secretary
of Var, the Secretary of the Navy, or the United States llaritime

Ccmmission, as the cass may be).

8. MNo contract or modification or amendasnt thsreof shall ba
exexpt from the provisions of the i/alsh-Healey Act (49 Stat. 2038)
because of being entered into without advartising or conmpetitive
bidding, and the provisions of such act, ths Davis-Bacom Act,
as amended (49 3tat. 10l1l), the Copsland Act, as anended (48 Stat.
948), and tnas Eight Hour Law, as azsnded by tha Act of September 3,
1940 (Public No. 781, 76th Congress) if otherwise =2-rlicable shall
apply to contreacts nade and perforized undsr tas autzority of this
Order. .

JRAVZLIN D. ROCSEVZELT

THE LHILE HOUSE
December 27, 1lu4l,

(F. X. Doc. 41-5798; Filed, Decambsr 29, 1941; 11:11 a. a.)



